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THE LEGISLATIVE BRANCH enacts the laws of the country and raises and distributes
the money necessary to operate the government, known as ““The Power of the Purse.”

THE JUDICIAL BRANCH interprets the U.S.Constitution and bylaws and rules on disputes
brought before it by citizens, states, or other branches of government.

THE EXECUTIVE BRANCH implements and administers the laws and public policies
enacted and funded by the Legislative Branch.
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Legislative Branch



Current Make Up
of the 119t

e 220 Republicans
COngress e 212 Democrats

e 3 Vacancies
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e 53 Republicans

e 45 Democrats
* 2 Independents






Current Senate

e Majority Leader John Thune (R-SD)

I_e a d e I'S h | p e Minority Leader Charles E. Schumer (D-NY)
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e Bill Cassidy (R-LA), Chair

e Bernie Sanders (I-VT), Ranking Membeg~;/7>>
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e Lindsey Graham (R-SC), Chairman






Current House
.  Speaker Mike Johnson (R-LA)
I_e a d e rS h I p e Majority Leader Steve Scalise (R-LA)

e Minority Leader Hakeem Jeffries (D-NY)

e Tom Cole (R-OK), Chair
e Rosa Delauro (D-CT), Ranking Member

e Virginia Foxx (R-NC), Chair
e Bobby Scott (D-VA), Ranking Member

e Jody Arrington (R-TX), Chair
e Brendan Boyle (D-PA), Ranking Member




Key Pieces of Legislat
(118t and 119t Cong

H.R. 6951, the College Cost
Reduction Act—Virginia Foxx (R-NC)

H.R. 1048, Defending Education
Transparency and Ending Rogue
Regimes Engaging in Nefarious
Transactions (DETERRENT) Act—
Rep. Michael Baumgartner (R-WA)
and Chairwoman Virginia Foxx (R-
NC)

H.R. 6585, the Bipartisan Workforce
Pell Act—Rep. Elise Stefanik (R-NY)

H.R. 8932, the FAFSA Deadline Act—
Rep. Erin Houchin (R-IN)
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Key Pieces of
Legislation

H.R. 1311, College Cost
Transparency and
Student Protection Act—
Rep. Lisa McClain (R-Ml)

S. 1972,

Lowering Education Costs
and Debt Act—Senator
Bill Cassidy (R-LA)

S. 1963, College for All
Act—Chairman Bernie
Sanders (I-VT)




Key Pieces of Legislation




Budget and Appropriations




HOW DOES BUDGET RECONCILIATION WORK?

|

Budget resolution
adopted that
Includes
reconciliation

3
|

Reconciliation bill
considered on each
chamber floor. Simple
majority needed for

directives to '
T TE] 23
committees.
Specific committees
report legislation in
response to
reconciliation
directives.

1 Senate passage.

2b

Generally, the Budget
Committee in each
chamber packages
responses together

and reports a bill.

Differences resolved
between chambers
(conference committee
or amendment
exchange).

Source: Congressional Research Service.
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Reconciliation bill
enacted into law or
vetoed.

PETER G.
A PETERSON
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Budget Reconciliation: Key Higher Education
Proposals

The House passed H.R. 1, One Big Beautiful Bill, and the Senate HELP Committee has introduced their education
reconciliation bill.

Changes to Subsidized Loans (House)
* The House bill proposes to eliminate subsidized loans starting July 1, 2026.
* In Award Year 2024-2025, over 3.6 million students received subsidized student loans. Eliminating subsidized
loans will have a disproportionate impact on low-income students, making college more expensive by
increasing student loan debt by roughly $6,000.

Elimination of Grad PLUS Loans (House and Senate)
* Both the Senate and House bills proposes to eliminate Grad PLUS Loans, impacting almost 400,000 students who
borrowed these loans in Award Year 2024-2025.
* Borrowers take out ~$19 billion annually in Grad PLUS loans and eliminating these loans will remove a major
financing tool for graduate education.
e (CBO estimates graduate unsubsidized loan borrowing will increase by 25% due to the termination of Grad
PLUS, but this won't be enough to offset loss for many students in high-cost programs.




Higher Education Items Being Considered for
Reconciliation

Caps on Undergraduate and Parent PLUS Loans (House and Senate)

* The House proposes to reduce student loan borrowing limits for undergraduate students to $50,000, impacting over
4.6 million students currently enrolled.

* The House proposes to cap the Parent PLUS loans program at $50,000, impacting over 520,000 students and
shrinking Parent PLUS borrowing by 70% from $13 billion to $4 billion per year. The Senate proposes to cap Parent
PLUS at $65,000.

* The House bill changes cost of attendance to the median cost of attendance by program of study. This change would

reduce annual Grad PLUS borrowing by 8 percent and Parent PLUS borrowing by 13 percent, primarily for borrowers
with the highest cost of attendance.

Student Loan Repayment Changes (House and Senate)
* |In both the Senate and House proposals, the current student loan repayment plans are phased out and a new
standard repayment plan, and an income-based repayment assistance plan, are created.

* The new income-based repayment assistance plan requires a $10 minimum payment and a repayment term of 30
years before forgiveness and the standard repayment plan.




Higher Education Items Being Considered for
Reconciliation

Pell Grant Restrictions (House and Senate)

The House bill proposes to increase full-time enrollment from 12 credit hours to 15 credit hours a semester to
qualify for the maximum Pell Grant award, impacting over 7 million Pell Grant recipients.

The House bill proposes to prohibit Pell eligible students who are enrolled less than half-time from utilizing the Pell
Grant, cutting off access to the Pell Grant for over 1.2 million students. Over 2.5 million students would receive a
smaller Pell Grant amount due to the proposed changes.

The Senate bill would turn the Pell Grant program into a first dollar program.

Institutional Risk-Sharing (House)

Institutions are required to make annual “risk-sharing” payments based on borrower loan outcomes, institutional
price, and earnings.

A total of 98% of institutions would be required to make an annual risk-sharing payment with 75% of institutions
having an overall net loss.

Institutions will be charged $5.3 billion in “risk-sharing payments”, with projected loan volumes dropping by 20% as
schools exit federal programs or shut down programs entirely.



Higher Education Items Being Considered for
Reconciliation

Gainful Empoyment for All (Senate)

 The Senate creates an accountability framework using the earnings of students who enroll. Institutions are
penalized if the earnings are less than a person 25-34 years-old with either a high school diploma or a bachelor’s
degree.

Modification of Endowment Tax (House)

The 1.4 percent excise tax on net investment income (“endowment tax”) is replaced with a four-tiered system.

* 1.4 percent for institutions with an endowment of $500,000 to less than $750,000 per student;

« 7 percent for institutions with an endowment in excess of $750,000 and less than $1,250,000 per student;

* 14 percent for institutions with an endowment in excess of $1,250,000 and less than $2,000,000 per student; and
« 21 percent for institutions with an endowment in excess of $2,000,000 per student.
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How to Use This Toolkit Learn the Issues Contact Congress Share on Social Media Contact Us

ADVOCATE FOR STUDENTS AND CAMPUSES IN THE 2025 BUDGET RECONCILIATION BILL

How to Use This Toolkit Make Your Voice Heard

The House has passed a sweeping reconciliation bill that threatens to upend college access,

affordability, and student support. DR e v DN O

message to your lawmakers.
Now under Senate consideration, the bill would impose deep cuts to student aid, new taxes on higher

education, and harmful Medicaid rollbacks that could devastate students and institutions alike. CUTS TO STUDENT AID AND
o S S S S B INSTITUTIONAL SUPPORT >

American
E Council on PROGRAMS & SERVICES RESEARCH & INSIGHTS POLICY & ADVOCACY MEMBERSHIP & ADVANCEMENT

4 4

Q




https://www.acenet.edu/Policy-
Advocacy/Pages/2025-
Reconciliation-Toolkit.aspx
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~ Contact Congress NOW to Oppose Cuts to Student Aid
Programs

House Republicans wrote a budget reconciliation bill that will cut $349.1 billion over 10 years from higher education and
reduce access to Pell Grants and student loans for undergraduate and graduate students.

For undergraduate students, the bill reduces access to Pell Grants and makes college more expensive for student loan
borrowers by doing the following:

» Making it harder for undergraduate students to qualify for Pell Grants by eliminating eligibility for Pell Grants for students
who attend less than half-time; increasing the requirement for full-time credits from 12 to 15 hours; and ratably reducing

Pell Grant awards for credits below 15 hours; and

« Eliminating subsidized loans for undergraduate students, which means students will have to pay interest on their student
loans while in school and graduate with higher student loan debt. Also, restrictions are placed on the Parent PLUS loan
program, limiting the number of families who can utilize such loan and increasing the overall financial burden on low-

income families.

For graduate students, the bill eliminates the Grad PLUS program, which ensures that graduate students who are pursuing
advanced degrees can access needed student financial aid with lower interest rates and more favorable student loan
repayment options. In particular, the elimination of Grad PLUS will have a disparate impact on graduate students enrolled in
certain health professions such as medical and health sciences degrees to meet the shortage needs of our country. Some
students will be forced to borrow in the private market, but others will either not qualify to borrow in the private market, will
face much more expensive loan terms, or be asked for parents to cosign the loans.



https://studentaidalliance.org/c
ontact-congress/
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Litigation Tracker: Legal Challenges

to Trump Administration Actions

By Just Security

Published on June 3, 2025
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This public resource tracks legal challenges to Trump administration actions. If you think we are missing anything, you can email us at [te@justsecurity.org.

The Tracker is part of the Collection: Just Security’s Coverage of the Trump Administration's Executive Actions.

NEW: To get important litigation updates delivered to your inbox at the end of every weekday, sign up for “Today on Just Security.” That weekday newsletter also includes our articles from the day. Readers may

also be interested in signing_up for our free Early Edition roundup of global and national news each workday morning. (Both sign-ups are free and we respect your privacy; we do not use your email address for

any other purpose except to automatically send you the requested email).
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Supreme Court
Cases

e Students For Fair
Admissions, Inc. v.

President And Fellows Of
Harvard College

e Students For Fair
Admissions, Inc. v.
University of North
Carolina, et al.



Supreme Court
Cases

* Biden v. Nebraska
* Department of

Education v. Brown.
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Step 1:
Court finds unambiguous YES Court must uphold I
expression of Congressional Congressional intent
intent?

L 4

Chevron l N

D Efe Ffence Reasonable* interpretation Agency interpretation likely
of vague or ambiguous to be upheld
expression?

i

Impermissible
Interpretation
* Reasonableness is assessed based on the specific factual circumstances.
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e Formation of antisemitism
taskforce

DEI Actions

Institutional investigations
e Title IX

De pa TMEent | et o

S900 million in IES

contracts and cancellation
@ u Ca @ [ﬁ] of restricted use
Negotiated Rulemaking
* PSLF qualifying employer

* Restructuring rePayment
plan provisions/family size

e June 30-July 2, 2025.




Department of
Labor

e Qvertime Rule

* Raises standard salary threshold
from $35,568 annually to $43,888
as of July 1, 2024 and then up to
$58,656 as of January 1, 2025.

* Increases salary level for the highly
compensated exemption in a two
step process: $151,164 as of
January 1, 2025. Current level is
$107,432.

e Effective July 15t

e Struck down in court ruling.
Reset to $35,568.




Department of
Justice

* Nondiscrimination on the Basis of
Disability; Accessibility of Web
Information and Services of State
and Local Government Entities.

* The Department adopts an
internationally recognized
accessibility standard for web access,
the Web Content Accessibility
Guidelines (“WCAG”) 2.1 published in
June 2018

e Effective June 24th,

* A public entity, other than a
special district government, with a
total Eopulation of 50,000 or more
shall begin complying with this
rule April 24, 2026




Federal
Communication
Commission

e Safeguarding and Securing the
Open Internet; Restoring
Internet Freedom

* C(Classifies broadband internet
access service as a
telecommunications service under
Title Il of the Communications Act

* Currently, internet service
providers are considered
information services under Title |

* Effective July 22nd

e 6th Circuit Court of Appeals
overturns last year’s FCC vote




22 V2VaN ) Consumer Financial

Protection Bureau

 CFPB vs. Climb Credit, Inc.

* Lender of private loans for quality
short-term vocational programs at
IHEs.

* Defrauded students and IHEs.

e Federal student loan return to
payment.

e Oversight of student loan servicing
practices in the early months of
the resumption of federal student
loan repayments.

* Subject to reduction in force. /////




Federal Trade
Commiission

* Final “Click-to-Cancel”
Rule Making

* Focuses on disclosures
and subscription-based
services and
cancellation processes

* Begins July 14th




Questions
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